T

oday I discuss financing our children's postsecondary education. Sadly we focus on
student loans as if they are unavoidable, rather than use available savings incentives.
Before I start, I want to ask parents two questions:
1. First, who is responsible to fund your children's postsecondary education?
You or your child?
2. Second, do you know savings incentives that are available to you?
Though not specific to this topic, Apostle Paul's comments in 2 Corinthians 12:14 should
help us decide how to fund our children's postsecondary education. In the second part of this
verse, Paul tells the Corinthians, he the parent did not wish to be a burden to them, and did not
want what they had. Then he made these fitting comments:
"…for children ought not to lay up for their parents, but parents
for their children" — 2 Corinthians 12:14
If this is an area you are unsure about, ask Jesus to guide you; He will.
Meanwhile, let me show you briefly two excellent Federal Government programs I think you have
heard about, but probably you don’t understand the benefits:
1. Registered Education Savings Plans (RESP), and
2. Canada Education Savings Grant (CESG)
RESPs have been around for a while. I used it to fund my children’s post secondary education.
Under the RESP, Government allows you to save tax-free up to $4000 yearly for each child's
postsecondary education to a maximum lifetime amount of $ 42,000. In 1998, Government
added the CESG where they pay direct to your RESP account, a maximum of $400 for each child
each year to a lifetime maximum of $7,200. If you did not start this program when it began, you
can catch up.
Amounts saved tax-free belong to the children to use to pay for their postsecondary
education. When they use it, they will pay tax. Think of your contribution to an RESP as part of
your children's Capital Fund, and discus it with them.
If you set aside $167 monthly or $ 38.50 weekly and this savings earned 6%, when the child
becomes 18 you would have about $ 78,000. Can you beat that? Let’s look at the make up of this
$ 78,000 on the graph on the next page:
Notice, you would put aside $ 36,000, but with tax-free interest on your savings, with the
CESG and tax-free interest on it, that $ 36,000 would more than double over 18 years.
So, before you decide not to save in an RESP account, think about the alternative student
loan! As well, think about Apostle Paul's words in 2 Corinthians 12:14. Still, if you choose not to
fund your children's postsecondary education, open an RESP account and allow your children to
save in it. If you believe your children should pay a part of their postsecondary education costs, let
them contribute with you to this RESP account to get the RESP and CESG benefits. But
discourage them from looking to student loans!
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Funding an RESP account is just one part of your children's training to save for future
spending. Do it in the Family Council we spoke about in an earlier broadcast.
Besides the RESP and CESG, Government provides scholarships and grants that you
can see at www.canadabenefits.ca
Helping you to save for children’s education is one area Government got right; use
education funds they provide under Jesus' direction. If you get Government benefits for your
children, ask the Lord to show you how much to put in the RESP.
You might be wondering, what if your children do not go to postsecondary education. You
have several choices including rolling interest earned into a Registered Retirement Savings Plan
(RRSP).
I pray this brief survey of RESP and CESG benefits will motivate you to get to know more
about them and to answer these two added questions:
1. What are you doing about your children, maybe even your
grand children's education?
2. Will you ask Jesus to help you do what is right in His eyes?
Next time we look at insurance. God bless and remember Jesus loves you.
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